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Independent Auditor’s Report
Tothe Members of Nandi Highway Developers Limited

Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Nandi Highway
DevelopersLimited (‘the Company’), which comprise the Balance Sheet as at 31 March 2023,
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Cash Flow and the Statement of Changes in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

&}

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (‘the Act’) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards (‘Ind AS’) specified under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles
generally accepted in India,of the state of affairs of the Company as at 31 March 2023, and
its profit (including other comprehensive income), its cash flows and the changes in equity
for the year ended on that date.

3. We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (‘ICAlI') together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

4. The Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.




In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

The Annual Report is not made available to us at the date of this auditor’s report. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The accompanying financial statements have been approved by the Company’s Board of
Directors. The Company’s Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS specified under section 133 of the Act and other accounting
principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board
of Directors either intend to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, butis not a guarantee that an audit conducted in accordance with Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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As part of an audit in accordance with Standards on Auditing, specified under section
143(10) of the Act we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control;

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system with reference to financial statements
in place and the operating effectiveness of such controls;

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

¢ Conclude on the appropriateness of Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern;

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation;

10. We communicate with those charged with governance regarding, among other matters, the

11.

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
As required by section 197(16) of the Act based on our audit, we report that the Company

has paid remuneration to its directors during the year in accordance with the provisions of
and limits laid down under section 197 read with Schedule V to the Act.
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14.

. As

proviso to rule 3((1) of the Companies (Accounts) Rules, 2014 is applicable to the

company w.e.f April 1,2013, reporting under this clause is not applicable.

As
Ce

required by the Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the
ntral Government of India in terms of section 143(11) of the Act we give in the Annexure |

a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

Fu
ou

a)

b)

f)

g)

rther to our comments in Annexure |, as required by section 143(3) of the Act based on
r audit, we report, to the extent applicable, that:

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit of the
accompanying financial statements;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The financial statements dealt with by this report are in agreement with the books of
account;

In our opinion, the aforesaid financial statements comply with Ind AS specified under
section 133 of the Act;

On the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March
2023 from being appointed as a director in terms of section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company as on 31 March 2023 and the operating
effectiveness of such controls, refer to our separate report in Annexure Il wherein we
have expressed unmodified opinion; and

With respect to the other matters to be included in the Auditor’s Report in accordance
with rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our

opinion and to the best of our information and according to the explanations given to
us:

i.  The company does not have any pending litigations which would impact its financial
position

ii. ~ The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses as at 31 March 2023;

iii. ~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March
2023;
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iii)

(a) The company has not advanced any funds to or in any other persons or
entities, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whfether.
directly or indirectly lend or invest in other persons or entities Identiﬂed' m”anv
manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The company has not received any funds from any persons or entities,
including foreign entities (“Funding Parties”) with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries ; and

Based on the audit procedures conducted by us we report that, nothing has
come to our notice which causes us to believe that representations under sub-
clause (i) and (ii) contain any material misstatement.

The Company has declared and paid interim dividend during the year ended 31
March 2023 in compliance with section 123 of the Companies Act, 2013.

For 5.Panna Raj and Associates
Chartered Accountants

S.Panna Raj

Proprietor

Membership No. : 26366
UDIN: 23026366BGUZRY8092

Bangalore
Date: 18"May 2023
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Annexure | to the Independent Auditor’s Report of even date to the members of Nandi
Highway Developers Limited on the financial statements for the year ended 31 March
2023

In terms of Companies (Auditor's Report) Order 2020, issued by the Central Government of
India, in terms of section 143(11) of The Companies Act, 2013, we further report, on the
matters specified in paragraph 3 and 4 of the said Order, that :-

1)
(i) (a) The company has maintained proper records showing full particulars, including
quantitative details  and situation of Property, Plant & Equipment.

(b) The company is maintaining proper records showing full particulars of intangible
assets.

(iii) The Property, Plant & Equipment have been physically verified by the management
at reasonable intervals.

(iv) The title deeds of immovable properties shown in the financial statements are held
in the name of the company.

(v) The company has not revalued its Property, Plant & Equipment or Intangible assets
or both during the year.

(vi) No proceedings have been initiated against the com pany for holding benami
property under The Benami Transactions (Prohibition) Act, 1988 and rules made
thereunder and the details have been appropriately disclosed in the financial
statements.

2)

(a) In our opinion and according to the information and explanations given to us, having
regard to nature of inventory, the physical verification by way of inspection of title
deeds and site visits by the Management, conducted at reasonable intervals during
the year and no material discrepancies between physical inventory and book records
were noticed on physical verification/ material discrepancies noticed on physical
verification.

(b) The Company has not been sanctioned working capital limits by banks or financial
institutions on the  basis of security of current assets during any point of time of the
year. Accordingly, reporting under clause 3(ii)(b) of the Order is not applicable to the
Company.




3)

4)

5)

6)

The Company has not made any investment in, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or
unsecured to companies, firms, Limited Liability Partnerships (LLPs) or any other
parties.

a) The Company has not provided loans or provided advances in the nature of loans, or
stood guarantee, or provided security to any other entity during the year.

b) The company has not made any investments, hence reporting under this sub clause
is not applicable.

¢) The Company has not granted any loans and advances in the nature of loans, hence
reporting under this sub clause is not applicable.

d) The Company has not granted any loans and advances in the nature of loans, hence
it does not have any overdue amounts. Therefore, reporting under this sub clause is
not applicable.

e) The Company has not granted any loans and advances in the nature of loans, hence,
there is no loan or advance in the nature of loan granted which has fallen due during
the year, has been renewed or extended or fresh loans granted to settle the over
dues of existing loans given to the same parties. Therefore, reporting under this sub
clause is not applicable.

f) The company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment.
Therefore, reporting under this sub clause is not applicable.

The Company has not entered into any transaction covered under sections 185 and 186
of the Act. Accordingly, reporting under clause 3(iv) of the Order is not applicable to the
Company.

In our opinion, and according to the information and explanations given to us, the
Company has not accepted any deposits or there is no amount which has been
considered as deemed deposit within the meaning of sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
reporting under clause 3(v) of the Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant
to the Rules made by the Central Government for the maintenance of cost records
under sub-section (i) of Section 148 of the Act in respect of Company’s services and are
of the opinion that, prima facie, the prescribed accounts and records have been made
and maintained. However, we have not made a detailed examination of the cost records
with a view to determine whether they are accurate or complete. (ii) There are no
transactions that are not recorded in the books of account to be surrendered or




7)

8)

9)

disclosed as income during the year in the tax assessments under the Income Tax Act,
1961;

In respect of statutory dues:

a) The Company has been regular in depositing undisputed statutory dues including
Goods and Services Tax, Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess and any other
material statutory dues. Further, there were no undisputed amounts payable in
respect of the aforesaid statutory dues in arrears as at 31st March 2023 for a period
of more than six months.

b) There are no dues of Income Tax or Sales Tax or Service Tax or Duty of Customs or
Duty of Excise or Value Added Tax or Goods and Services Tax that have not been
deposited with the appropriate authorities on account of any dispute.

According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961 (43 of 1961) which have not been recorded in the books
of accounts.

(a) According to the information and explanations given to us, the Company has not
defaulted in repayment of its loans or borrowings or in the payment of interest
thereon to any lender.

(b) According to the information and explanations given to us including confirmations
received from banks/ financial institution and/or other lenders and representation
received from the management of the Company, and on the basis of our audit
procedures, we report that the Company has not been declared a willful defaulter by
any bank or financial institution or other lender.

(c) In our opinion and according to the information and explanations given to us, the
Company has raised money by way of term loans during the year and the same has
been utilised for the purpose it has taken. Accordingly, reporting under clause 3(ix)(c)
of the Order is not applicable to the Company.

(d)In our opinion and according to the information and explanations given to us, the
Company has not raised any funds on short term basis during the year or in any
previous year. Accordingly, reporting under clause 3(ix) (d) of the Order is not
applicable to the Company.

(e)According to the information and explanations given to us, the Company does not
have any subsidiaries, associates or joint ventures. Accordingly, reporting under clause
3(ix)(e) and clause 3(ix)(f) of the Order is not applicable to the Company.




10)
(a) The Company has not raised any money by way of initial public offer or further public
offer (including debt instruments), during the year. Accordingly, reporting under
clause 3(x)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not
made any preferential allotment or private placement of shares or (fully, partially or
optionally) convertible debentures during the year. Accordingly, reporting under
clause 3(x)(b) of the Order is not applicable to the Company.

11)
(a) To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company or on the Company has been noticed or
reported during the period covered by our audit.

(b) No report under section 143(12) of the Act has been filed with the Central
Government for the period covered by our audit.

(c) According to the information and explanations given to us including the
representation made to us by the management of the Company, there are no
whistle-blower complaints received by the Company during the year.

12) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

13)In our opinion and according to the information and explanations given to us, all
transactions entered into by the Company with the related parties are in compliance
with sections 177 and 188 of the Act, where applicable. Further, the details of such
related party transactions have been disclosed in the financial statements, as required
under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified in
Companies (Indian Accounting Standards) Rules 2015 as prescribed under section 133 of
the Act.

14)
(a) In our opinion and according to the information and explanations given to us, the
Company has an internal audit system as required under section 138 of the Act which
is commensurate with the size and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till
date for the period under audit.

15) According to the information and explanation given to us, the Com pany has not entered
into any non-cash transactions with its directors or persons connected with them and
accordingly, provisions of section 192 of the Act are not applicable to the Company.
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16) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, reporting under clause 3(xvi) of the Order is not applicable
to the Company.

17) The Company has not incurred any cash loss in the current as well as the immediately
preceding financial year.

18) There has been no resignation of the statutory auditors during the year. Accordingly,
reporting under clause 3(xviii) of the Order is not applicable to the Company.

19) According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realisation of financial assets and payment
of financial liabilities, other information accompanying the financial statements, our
knowledge of the plans of the Board of Directors and management and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities

20) According to the information and explanations given to us, the Company fulfilled the
criteria as specified under section 135(1) of the Act read with the Companies (Corporate
Social Responsibility Policy) Rules, 2014.and there is no unspent amount during the year
under review.

21) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements of the Company. Accordingly, no comment has been
included in respect of said clause under this report.

For S.Panna Raj and Associates
Chartered Accountants

S.Panna Raj
Proprietor
Membership No. : 26366

UDIN: 23026366BGUZRY8092

Bangalore
18"May 2023



Annexure Il to the Independent Auditor’s Report of even date to the members of Nandi Highway
Developers Limited on the financial statements for the year ended 31 March 2023

In conjunction with our audit of the financial statements of Nandi Highway Developers Limited (‘the
Company’) as at and for the year ended 31 March 2023, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to standalone financial statements
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Standards on Auditing issued by the Institute of Chartered Accountants of India (‘ICAI’)
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements, and the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (‘the Guidance Note’) issued by the ICAI Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements were established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls with reference to financial
statements.
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Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2023,
based on the internal financial controls with reference to standalone financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For S.Panna Raj and Associates

Chartered Accountants

S.Panna Raj

Proprietor

Membership No. : 26366
UDIN: 23026366BGUZRY8092

Bangalore
18"May 2023



Nandi Higheray Developers Limited
Balance Sheer as at 31 Macch 2023
(Al amounts in T Lakhs, uniess otherwise specified)

MNaote 31 March 2023 31 March 2622
ASSETS
Non-current assets ——
Property, plant and equapment 2 ' LA
Intangibie sssers
m;t w Use A 161.33 242400
Other lntanpble assets 18 463531 81651
Fr i &
n.m; al assets . 2100.06 006
vestments
e 5 0254 w232
s 6A 42.76 3276
thers
7 243 28 M0yt
Other tax asseix (net) 16952 35 16527 :
Ohther non-current assets ' B A . » ol ::
Total non-current assets -
Current assets
Financial assets
Cash and cash equivalents ? 201 298.49
Oithers 4B 316.24 291 28
Otther current assets 38 1259 52 1191 *?
Total currenr assets 7.7 25
Total assets 2918405 20774 34
EQUITY AND LIABILITIES
Equity » -
Equty share capital 10 375600 f 7 ’;é:} 5
Other equity 11 1350689 13575.21
Total equity 22656.89 7325
Liabilities
Non-current liabilitics
Financial babilites
Lease Liabdines 124 216.74 31271
Feskiion: 13 4 195.18 673
Other non-current bhabilities A GG05 5D
Total non-current lisbilities 101198 998.09
Current liabilities
Financial labiines
Borrowings 128 399853 143305
Trade payables
Bues 1o creditors other than muero enterpnses and small enterpnses 15 3501 o
Provisions 138 133447 A5 58
Qther curcent habihiues 148 14708 (rasnd
Total current liabilities 5515.19 245154
Toral equity and Liabilities 29184.05 2077454
The accompanying notes form an integral part of the financial starements
As per report of even date
For S.Panna Raj and Associates For and on behalf of the Board of Directors of
Chartered Accountants Nandi Highway Dt\ftk)peﬂ Limited )
Firm's Registration No. : 00225098 \
\ , \ \ N
fucklor | koo
$.Panna Ra; : S ar Rheny A.B. Shiva Subramanyam ;
Propoetor Execunve Director Durecror Cozef Francil OfScer &
DIN: 01487360 DIN: (0963335 Coempany Seceenuey

Bengaluru o ﬂ-ﬂﬁg Bengaluru Bengaluru Bengaius
18th May 2023 ; g R tth May 2023 182k Mas 2023 18 Mar 2023
=,




Nandi Highway Developers Limated
Statement of profit and loss for the year ended 31 March 2023

(All amounts in T Lakhs, unless otherwse specidied)

Note 31 March 2023 31 March 2022

Revenue
Revenue from operations 14 11625.28 8234.21
Other income 15 94.99 108 66
Toral revenue 11720.27 ‘—'—M&%
Expenses
Emplover benefits expense 16 948,12 861 39
Finance costs 17 626,10 607 97
Deprecsanon and amorhzaton expense 283 59998 56800
Otther expenses ] 1968.33 1401 27
Total expenses 4082.53 3438.57
Profit before tax 7637.74 4904 25
Tax expense 19

Current tax 133447 356 8%

Deferred tax -7.92 65,28
Profit after Tax 6311.19 4053.69
Other comprehensive income/ (loss)
Trems that will not be reclassified to profit or loss 0.00 0.00
Re-measurement of gains/(losses) on defined benefit plans 20.49 2811
Income tax relating to stems that will not be reclassified to profir or loss 0.00 0.00
[tems that will be reclassified to profit or loss 0.00 0.00
Other comprehensive income for the year 20.49 2311
Total comprehensive income for the year 633168 RLAD
Earmings per equity share
Basic 16.83 mal
Diluted 16.33 a1
‘The accompanying notes form an integral part of the financial statements
As per report of even date
For 5.Panna Raj and Associates For and on behalf of the Board of Directors of
Chartered Accountants Nandi Highway Developers Limited

Firm's Registranion No. : 00225098

F '\\.—\ '\ \ ) :
S.Panna Raj “ 9&%&&, ! A.B. Shiva Subramanyam N H&%

Propnetor v Executive Director Director Cheef Fimanea! Officer &
Membershup No - 26366 DIN: 01487360 DIN: (1963838 Company Secrerary
Bengalury Bengaluru Bengahuny Bergann:

18ch May 2023 1Bth May 2023 18ch May 2023 18ch May 2023



Nandi Highway Developers Limited
Statement of changes in equity as at 31 March 2023
(All amounts in ¥ Lakhs, unless otherwise specified)

A. Equity share capital

Amount
Balance as at 31 March 2021 3750 06
Changes n equity share capital during the year :
Balance as at 31 March 2022 3730.00
Changes 1 equury share caputal dunng the year
Balance as at 31 March 2023 3750.00

B. Other equity
Surplus / (deficit) in
Statement of Profit Dividend Total
and Loss

Balance as at 31 March 2021 9493 .41 9493 41
Add: Additons -
Profit for the peniod 4053.69 4053 69
Other comprehensive income 28.11 2811
Balance as at 31 March 2022 13575.21 0.00 13575.21
Add: Addmons 000
Profit for the penod 6311.19 -1000.00 5311.19
Other comprehensive income 20.49 0.00 2049
Balance as at 31 March 2023 19906.89 -1000.00 18906.89

For 8.Panna Raj and Associates

Chartered Accountants

Firm's Registration No. - 00225098
Crf

S.Panna Raj

Propnetor
Membership No. : 26366

Bengaluru
18th May 2023

For and on behalf of the Board of Directors of
Nandi Highway Developers Limited
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Shwa Subramanyam

798P 1(*[ L
ivkumar Kheny
Executive Director

DIN: 01487360

Bengaluru
18th May 2023

D!recto:
DIN: 00963838

Bengaluru
18th May 2023
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Jg afonBre
hna
Ch.lef Finanecal Otficer

& Company Secretary

Bengaluru
18th May 2023



Nandi Highway Developers Limited
Cash flow statement for the vear ended 3 Maech 2003
{All smounts in T Lakhs, unless otherwise specified)

31 March 2023 M
A, Cash flow from operating activities
Prof/ floss) before mx 763774 4904 29
Adjustments to reconcile profit before tax to net cash flows
Deprecaanon 59998 368.0)
Urbver comprehensive mcome 20 49 2811
interest recerved on fixed deponits -36.99 -64 38
Finance cost 626.10 60797
Operating profit before working capital changes 8847.32 6044.00
Decrease increase) m other non-current assers -433.13 136,360
{lncrease) /decrease w other fimanaal assers 319.79 200 60
{lacrease’ /decrease n other current assers -592.10 750 62
Increase/ (decrease) o trade pavables 793 211 89
Increase/ (decrease} i provisions 456.02 25303
increase/(decrease) n other current labilities 7352 28 84
Cash Generated from operations 8679.33 6294.89
Net ncome raxes paud / refund (net) -1326.55 -850 60
Net cash flow from operating activities (A) 7352.78 5444.29
B Cash flow from investing activitics
Caprtal expendsture on fixed assets -100.73 30 46
Interest recerved on fixed deposits 36.99 6434
lavestment In Equity Shares -8100.00 0.00
Net cash flow from investing activities (B) -8163.74 33.92
C. Cash flow from financing activitics
Proceeds from/(Repayment of) long term borrowings 2540.57 4888.06
Finance costs -626.10 -607.97
Dividend pad -1000.00 -
Net Cash flow from financing activities (C) 914.48 -5496.03
Net decrease in cash & cash equivalents (A+B+C) 103.52 -17.82
Cash and Cash equivalents at beginning of the year 298.49 316.31
Cash and Cash cquivalents at the end of the year* 402.01 298 49
* Comprises:
(a} Cash on hand 531 575
{b] Balances with banks:
- Il CULTERT accounts 396.70 29274
Cash & cash equivalents at the end of the year {as per Note 9) 10201 i
For $.Panna Raj and Associates For and on behalf of the Board of Directors of

Chartered Accountants Nandi Highway Developers Limited
Firm’s Registranon No. : 00225005

6;‘ | | < . \
/‘“ > \,\.—hw i W
S.Panna Raj d%ﬁmn thn:,.l A.B. Shiva Subramanyam Nr}!) l a

Propnetor Executive Director Director Chief Finanaal Officer &
Membership No. - 26366 DIN: 01487360 DIN: 00963838 Company Secretacy

Bengaluru

Bengaluru Bengaluru Bengaluru
18tk May 2023

1 18th May 2023 18th May 2023 18th May 2023




Nandi Highway Developers Limited
Summary of Matenal accounting policies and other explanatory information
{All amounts in T Lakhs, unless otherwise specified)

1
i1

Company overview and Material accounting policies

Company overview

Nandi Highway Developers Linuted ("NHDL" or "the Company™) 1a an unlisted public company incorporated on January 19, 1996 The Company hay
undertaken a contract of Development, Operation and Mamtenance of infrastrucnre facility involving work of construction of bypass road of 39 kms
connceting the b aes of Hubl and Dharvad in North Kamataka, located nght in the muddle of the Pune-Bangatore steetch (835 kms) of the Nj 4, n
the state of Kamataka beginntng ar Km $403/800 o0 N1 and reynnng NHA m Kaenaraka at Km 433/800, this bypass road helps to avesd ey traffic and
comgustion. 1t has been nonfied as part of NIT A [Pune Bangalore), also part of the vistonary Golden Ouadralareral Road Peoyeet of India

Matenal accounting policies

a. Statement of compliance

d.

™

The finanaal statements of the Company have been prepaced 1n accordance with the Indian Accounting Standards (ind-A5) ¢ per Companies (Indian
Accounting Standards) Rules 2015 notified under section 133 of the Companies Act, 2013 ("the Act”) and other celevant provisions of the Act The
financial statements up to and for the year ended 31 March 2023 were prepared in accordance with the ( “ompanies [Accounting Standards) Rules, 2006,
notified under Section 133 of the Act and other relevant provisions of the Act

The financial statements for the year ended 31 March 2023 were authorized and approved for issue by the Board of Directors on 18th May 2023

. Overall considerations

The financial statements have been prepared using the Materal accounung pohaes and measurement bases that ars in effect 14 at 31 March 2023 The
accounting policies used in the prepacation of financial statements are consistent with that of previous year.

- Basis of preparation of financial statements

The financial statements have been prepared on going concern basis under the histonical cost basts except for certain financial assers and financial liabilities
which are measured at fair value. Historical cost is generally based on the fair value of the consideration given in exchange for goods and services

Fair value 1s the price thar would be received to sell an asset or paid to transfer a Labifity in an orderly transaction berween marker participants at the
measurement date, regardless of whether that price is directly ahservable ot estimated using another valuation techmque. In estimanng the fair value of an
assct or 2 lability, the company takes in to account the characteristes of the asset or bability if market partcipants would take those charactenstics inio
account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosuse purposes in these financial statements s
determined on such a basis.

In addition, for finaneml reportng purposes, fur value measurements ace categonzed into Level 1, 2 or 3 based on the degree to which the mputs 1o the
farr value measurements are observable and the signuficance of the inputs to the fair value measucements i 1ts entirety, which are described as follows:
Level 1: Quoted prces (unadjusted) in active markets for finandal instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuanon techniques which maximize the use of
observable macker data rely as lirde as possible on entity speafic estimates.

Level 3: Inputs for the assets or liabilites that are nor based on the observable marked data (unobservable inputs)

Functional and presentation currency

The financial statements are presented in Indian Rupee (“ 27) which is also the functional and presentation currency of the Company.

. Use of estimates

The preparation of financial statements is in conformity with generally accepted accounung prnciples which require the management of the Company
make judgements, estimates and assumptions that affect the reported amount of revenues, expenses, assets and hiabilities and disclosure of conangent
liabilitics at the end of the reporting period. Although these estimates are based upon the management’s best knowledge of current cvents 1nd acuons,
uncertanty about these assumptions and estimates could result in the outcomes requiring a marerial adjustment to the carrying amounts of assets or
liabilities in futuce pedod. Appropriate definition of accounting estimates are made as management becomes awace of changes in creumsances
surrounding the estimates. Application of accounting policies that require significant accounting estimates mnvolving complex and subjecave judgments and
the use of assumptions in thesc financial statements have been disclosed in note 1.3 and 1.4.

- Recent accounting pronouncements

Information on new standards, amendments and interpretations 1s provided below

Amendment to Ind AS 19 - plan a d t, curtail or settlement-

On March 30, 2019, Ministry of Corporate Affairs 1ssued amendments to Ind AS 19, ‘Employee Benefits', n connection with accounnag for plan
amendments, curtailments and settlements. The amendments requize an entity

* 1 use updated assumptions to determine current service cost and net mterest for the remainder of the penod after a plan amend , curtal ot
scttlement; and

* O recogmise in profit ur loss as part of past service cost, or a gan or loss on settlement, any reduction n a surplus, even if that surplus was not previousiv
tecognised because of the impact of the asset ceiling,

Effecuve date for application of this amendment is annual penod beginning on or after Apal 1, 2019 The Company does not have any inpact on account
of this amendment.

Ind AS 12 Appendix C, Uncentamnty over Income Tax Treatments
On March 30, 2019, Minustey of Corporate Affairs has noufied Ind AS 12 Appendix €, Uncertainty over Income Tax Treatments which s to be apphed
while performing the determination of taxable profit (or loss), rax bases, unused tax losses, unused tax eredits and tax rates, when there 15 uncectunty over
iheome tax treatments under Ind AS 12 According to the appendis, companies need to deteemine the probability of the relevant tax authority accepting
each ux tweatment, or group of tax treatments, that the companies have used or plan to use m their income tax filing which has to be considered w
compute the most likely amount or the expected value of the tax treatment when determining raxable profit (tax loss), tax bases, unused mx losses, unused
tax credits and tax rates,

The sandard permits rwo possible methads of transition -

1) Full retrospecuve approach — Under this approach, Appendiy C will be applied retrospectively to each priot reporting period presented in accordance
with Ind AS 8 - Accounting Pobiaes, Definition of Accountng Esnmates and Ercors, without using hindsight and

i) Retrospecnvely with cumulatve effect of winally applying Appendix C recognized by adjusting equity on imnal application, without adjusting
comparanves,

Effecuve date for applicanon of this amendment is annual penod beginning on or after [

al 1, 2019, The Company 1 currently evaluaning the effect of
this amendment on the finanaal statements




Nandi Highwsy Developers Lamnted
Summary of mgnificant sceounting policies and ather explanatory informanon
(Al amounts in ¥ Lakhs, unlees otherwise specified)

£

Recem g P ments (Cant'd.)

Ind AS 116 Leases

O3 March 30,2009 Mimstry of Comorate Affuire has nonfied Ind AS 1161 eanes fnd A% 116 vall replace the exinng leates Srandard fnd AS |7 Leases and
relaed Interpreetancns The Standard sets out the prnciples for the recogmnon measurstnent presentanon and disclosure of leases for bath parties o g
costract e the lessee and the lessor Ind AS 116 snimaducey single lesser accountmy rmocdel amd requires a lessee 1o reeograze assens and labulites for all
s wath o teem of mere than taelve monthe, unless the undediing asser 1 of lome value Currenily operating lease expenses are charged m the staterment of
Profir & Loss The Standard sl contans enbanced discleaure reuarements for lessees lad AS 114 subseannally carnes forvacd the fesor AcCoun g
requitemnents e b AS 17

The effecnve date for adopoon of Ind AS 116 s snnual penods beginning on o after Apal 1, 2019, The standard permits two possible methods of tansnon
* Full setmuspective - Retospectvely o each prior penod presented apphyang Ind AS B Aceounting Policies, Changes in Accounting Estimates and Frror

* Mashfied retroapecuve - Retrospecnvely, wath the cumubanve sffect of initially applying the Saandard recognized ar the date of mnal apphication. Under
maskificd retrospective approachthe lessee reconds the lease lsabiliry as the present value of the ¢ g lease pay discounted at the mcremental
boereang rate and the aght of use asser either ag

* I carmpag ameunt as if the standard had been applied since the commencement date, bt discounted at lessee’s inceemental bureowing rate ar the dare of
minal applicanon o

* An ameunt equal o the lease labiliyadjusted by the amount of any prepad or acensed lease payments related to thar lease recognized wmder Ind AS 17
wmmedsately betore the date of ininal apphcation

Certain practical expediments are available under the bath methods.

Effective date for application of this amendment is annual pencd beginning on or after Apnl 1, 2019, The Company is ¢ Iy evaluating the effect of rhis
amenddment on the financial statements.

Amendment to Ind AS 12 - Incomie taxes :

On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidanes in Ind AS 12, 'Income Taxes', in comnection with accounang for
dividend distnbution taxes. The amendmen: clacfies thar an entity shall recogruse the income ax consequences of droidends 1 profit o loss, ather
comprehentive mcome or equity according 1o where the enuty onginaliy recognised those PRt Lransacuung of cvents,

Effecuve date for applcanon of this amendment s annual penod beginning on ar afrer Apnl 1, 2019 The Company docs not have any tmpact on sceount of
this amendment.

Current versus non-current classification
The Company preseats assets and babilitics i the balance sheet based on current/ non-current classification.
{i) An asseris classified as curcent when it is:
* Expected to be realized or intended to sold or o 1 in normal operating cycle,
* Held pamasily for the purpose of trading,
* Expected 1 be realized within twelve months after the reporting period or
* Cash or cash equivalent unless restricted from being exchanged or used o settle a liability for at least nwelve months after the repurting penod.
(i} All other assers are classified as non-current.
fir) A babulity is classified as when:
* It 13 expected to be setded in normal operatng cycle,
* It 15 held pamanly for the purpose of trading,
* It is due to be settled within twelve months after the reporting pedod or
* There is no uncondinonal dght to defer the serdement of the liabiliry for at least twelve months after the reporting period
(iv) All other Uabilities are classified as non-current,
(¥} Deferred tax assets and liabilitics are classified as nun-current assets and libilities,

The operaung cycle is the dme between the acquisinon of asset for processing and their realisation in cash and cash equivalents. The company has idenafied
twelve month as 1ts operating cycle.

Foreign currency transactions

(3} lmnal recopninon

Foregn currency transacuons are eecorded i the funcaonal cuerenicy, by applying to the exchange rate benween the Funcuonal currency and the foreign
currency at the date of the transacuon.

(b) Conversion

Foreign currency monetary 1tems are converted 1o functional currency using the closing rate. Non-monetaey ttems d inated in 3 foreign ¢ oy which
are carned at histanical cost ace reported using the exchange mte at the date of the transaction and non-monetary items which are casmed at far value o any
other similar valuation denominated in a foreign currency are ceported using the exchange rates that existed when the values were determined.

Exchange differences ansing on monetary items on seitlement, or restatement as at reporting date, ar rates different from thase at which they were mnall
recorded, are cecognized in the st o{pmﬁtmdkminmcyeuinwhiﬂ\ﬂ\crms:.

Revenue recognition

Toll collections

Income from toll collecnons 1 recogrused on the basis of actual collecnon.

Interest income

Interest incume is acerued on 2 time basis, by reference to the pancipal outstanding and at the effecuve interest rates applicable. Interest income is mncluded m
the finance income 1n the statement of profit or loss.

Dividend income

Dividend income 15 recognised, when aght to collecnon is established (If applicable)

I P irnent = ial zancts

The company assesses at each repornng date, whether there i any indicaton that an asset may be paed. If any wnp exsts or when anmual
wmparment testng of an assers is required, the company esumates the assets tecoverable amount. An asset's recoverable amount is higher of the assef's o
cash gencranng unit's (CGU') fair value fess cost of disposal and s value in use. Recoverable amount s dereamuned for an individual asse. Unless the asser
dotan't penerate cash nfows they are largely mdependent of thuse assets or compantes of assets. When the cartying amount of an asset or COU exceeds 1o
recoverable amount, the asset s conmidersd 10 be impaired and 11 watten down 10 113 recoverable amount




Nandi Highway Developers Limired
Summary of significant accounting policies and ather explanatary information
{All amounts in T Lakhs, unless otherwise specified)

- Impairment of non-financial assers (Cont'd.)
in asscxm\g value the esnmated furare cash ﬂ(l\H are .'||§cmmtrd tir thesr present value LSINg pre fas thacount rate that rcﬂccu current muarker rate
asspssments of the ime vakae of the money and the ngk speafic to the assets. In determuming fair value less cast of disposals, recenr market transicnon are
taken into account If no such transactions can be wennfied, an appropoate vahiation model 5 used These caleulanons are corroborated by valuation
maitples, quoted share prce for publicly traded compantes or other available fair value indicators

k. Property, plant and equipment {PPE)
Recogaition and initial measurement
Propernes, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing cost if eapitalization eriteria 3se met, any
expected costs of decommissioning and any directly artributable cost of hringing the asser to its working condition for the intended use. Any trade discount
and rebates are deducted m areving at the purchase pnce.
Subsequent measurement
Subsequent costs are meluded i the asset’s cartying amount or recognized as a separate asset only when it i probable that future economic benefis
assoaared with the item will flow to the Company. All other repair and maintenance costs are recognized in statement of profit and loss as incurred.
Depreciation and useful lives
Deprecuanion on fixed assets is provided on the straight-line method, based on the useful life of asset specified in Schedule 11 to the Companies Act, 2013
The Management estimates the useful lives of the assers as per the indicative uscful life preseribed in Schedule 1 to the Companies Aet, 2613 Resicual
vahies, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.

Butldings 60/24 years

Office equipments 3 years

Farniture & fixnures 10 years

Computers 6/3 years

Vehicles 10/8 years

Cost of assets not ready for use at the balance sheet date are disclosed under capital work-in-progress.
De-recognition

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no future sconomic benefirs e
expected from its use or disposal. Any gain or loss ansing on de-recognition of the asset (calculated as the difference berween the net disposul procesds and
the carmying amount of the asser) is included in the statement of profit and loss when the asset is derecognized.

L Intangible assets
Recogniton and initial measurement
Toll road assets, created under Build, Operate and Transfer ("BOT") model is considered as intangible asset since the asser will be mansferred 10 Gok a the
end of the concession pedod. The company has considered 2 penod of 26 years (2 years of construction period and 24 years concession period) from the
wmutal financial closure achieved in the year 2000,
Amortsation
The amornsation is based on 2 proportionate of actual toll revenues earned during the petiod over the projected toll revenues esdmated for the balance
concession period of 3 years.

m. Borrowing cost
Borrowing costs directly atributable to the acquisition, construction or producton of qualifying assets, which are assets thar necessanly mke a substanoal
penod of ome to get ready for their intended use, are added to the cost of those assets, unnl such dme as the assets are substannally ready for therr inrended
usc
Al other borrowang costs are recognized in the statement of profit and less in the period tn which they are ncurmed.

Bomrowing costs include wnterest, amornsation of ancillary costs incurred and exchange differences ansing from foreign cusrency borrowings to the exrent
they are regarded a5 an adjustment to the interest cost.

n. Cash and cash equivalents

Cash compuses cash on hand and demand deposits with banks. Cash equivalents are short-term balances {(wath an ongnal matunity of three months or less
from the date of acquisibon), highly liquid investments thar are readily convertible into known amounts of cash and which are subject to nsignificant sk of
changes 1 value.

o. Leases
Finance leases
Assets acquired on lease which effecovely tansfer to the company substanoally all the nsks and benefirs incidental to ownership of the assers, are capitalized
2t the lower of the far value and present value of the minimum lease payments at the inception of the lease term and disclosed as leased assers Lesse
payments are apportoned between the fimance charges and reduction of the lease Liability based on the implicit rare of rewen. Finance charges are charged
directly against income. Lease management fees, legal charges and other 1nitial direct costs are capitalized.
If there 15 no reasonable certainty that the company will obuin the ownership by the end of the lease term, capstabized leased assers m'dmp:cciami over the
shorter of the estmated useful life of the asset or the lease term,
Operating leases
Leases where the lessor effecavely retains substannally all the nsks and benefits of ownership of the leased assets are classified as operanng leases. Operanng

lease payments are recognuzed as an expensein the statement of profit and loss on a straght-hine basis over the lease rerm except where scheduled increase in
rent compensates the company with expected nflanonary costs




Nandi Highway Developers Limited
Summary of significant accounting policies and ather explanatory information
(Al amounts in ¥ Lakhs, unless atherwise specified)

p. Employee benefits
Defined contribution plan
Ihe Company's contnbunon o providen: fund, superannuaton fund and employee stare msurance scheme are charged m the statement of profit and losy or
wventorsed as 2 part of project under devefopment, as the case may be. The Company's contabutions towards provident fund and employee state nsurance
scheme are deposited wath the Regiomal Provident Fund Commissioner undee a defined contribution plan, in accordance with Employees’ Peavident Fuadi
and Mescellaneous Provisions Ay, 1952 and Employees’ State Insurance Act, 1948 respectively.
Defined benefit plan
The Company has funded gratusty as defined benefit plan where the amount that an employee will ceceive on retirement is defined by reference 1 the
employee’s length of senvice and final salary. The liability cecognized in the balance shieet for defined benefit plans as the present value of the Defined Benefi:
Obhyanon (DBO) at the ceporang date less the fair value of plan assets Management estimates the DBO annually with the assistance of independent
actuanies who use the projected unit eredit method to caleulate the defined benefit obliganan

The et mteres: cost s caleulated by applying the discount rate to the net balance of the defined benefir obligation and the farr value of plan assets This cost
s meluded i employee benefit expense i the statement of profit and loss.

Changes i the present value of the defined benchit obligation resulting from plan amendments or curtailinents are recognized immediately in profit or loss a5
past service cost.

Acnuanal gain or loss ansing from expenence adjustments and changes in actuarial assumphons are recognized n other comprehensive income i the year in
whach such gamn or loss anse.

Other short-term benefits

Short-term employee benefits compnsing employee costs including performance incennve and compensated absences are recogmized 0 the starement of
profit and loss on the bass of the amount paid or pavable for the period dunng which services are rendered by the employer

q. Tax expense
Income taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.
Carrent tax
Current tax is the amount of tax payable based on the taxable profit for the year as determined in accordance with the applicable tax rates and the prowsions
of the Income Tax Act, 1961,
Defesred tax
Deferred ax 1s recognized on temporary differences between the carrving amounts of assets and liabilivies in the fnancial statements and the corresponding
tax bases used i the compurtation of taxable profit. Deferred tax habilites are generally recognized for all taxable temporary differences. Deferred tx assets

are genenally recogmized for all deductble temporasy differences to the extenr that it is probable that taxable profits will be available aganst which those
deductble remporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is 8o longer probable that
sufficent taxable profits will be available to allow all or part of the asset to be recovered.
Minmnum Alternare Tax (MAT) paid in sccordance with the tax laws, which gives futuze cconomic benefits in the form of adjustment to future income mx
iability, s considered as an asset if there is convincing evidence that the company will pay normal income tax. Accordingly, MAT i recognized a5 an asset
the balance sheet when it is highly probable that furure economic benefit associated with it will flow to the Company.
Deferred tax assets and habilines are measured ar the tax rates that are expected to apply i the perod in which the lability is settled or the asser cealized.
based on tax ates (and tax laws) that have been enacted or substan uvely enacted by the end of the reporung period.
Deferred rax assers and deferred tax liabilities are offser if 2 legally enforceable nght exsts to set off current rx assers igainst current tax habilines and the
deferred taxes relate to the same taxable eatity and the same taxaton authonty.

r. Eamings per share
Basc camings per shase is computed by dividing the profit/(loss) after tax by the weighted average number of equity shares ourstanding dunng the vear
Drluted eamings per share is computed by drviding the profit/(loss) after tax as adjusted for dividend, interest and other charges 1o expense or tncome
relanng to the dilunve potental equity shares, by the waighted average number of equity shares considered for denving basic eamings per share and the
weighted average number of eyuiry shares which could have been issued on the conversion of all dilutive potental equity shares. Porential equity shares are
deemed 10 be diunve only if their conversion 1o equity shares would decrease the net profir per share {or increase net loss per share) from conunumg
ordinary operanons. Potennal diugve equity shares are deemed to be converted as at the beginning of the period, unless they have been issued at 3 later date
The difunve porental eguity shares are adjusted for the proceeds receivable had the shares been acrually issued ar fair valye {Le. average market value of the
outstzndmg shares). Diunve potental equity shares are determined wdependenty for cach period presented. The number of equry shases and potennally
dhunive equury shares are adjusted for share splits / reverse share splits and boous shares, as approprate.

s. Provisions

Proviaans are recognized when the Company has 3 present obligauon {legal or constructive, as a result of past events, and it 13 probable that an outflow of
resources, that can be relably esnmated, will be required to serde such an obligation. :

The amount recognized 25 2 provision i the best estimate of the consideration required to settle the present obligaton at the balance sheet date, taking o
account the nsis and uncertannes surroundmg the obiiganon, When 1 provision 1s measured using the cash flows esnrmated

to serte the present obbganon,
IS canymy amount s the prosent value of those cash Bows (when the effect of the nme value of money is matenal)

When some or all of the economic benefits required 1o settle a provision ace expected 10 be recovered from a thurd party, a recewvable is recognuzed as an
assetsf 1t 5 virnaally cormain that rembursement will be receved and the amount of the recevable can be measured reliably
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Fenane tal tnstrpmenes

Finaneval naeers

Tesesnt vovognitssn anid mensurenient

AL Bnancid wseets are revogrised wanslly ©t far vabue sl transactss sost that o anebusabile w e sopasen of die lanenl ssser is alan wdjuared, Earep
fost finaneasl ssses elannfiod 20 farr value thraugh peofin snd loss

Suilsseqquersss meanurement

Dbt [ nstemmrnts

[ebt smctruments ar amrtroed st

A Trehr mstruments’ 12 sulreepently messured ot amortzed cost ol 0 i held within 3 Tasiness model whisse olipective 15 1o hold the wsset in ordee te5 enflers
stmtrirtisal conh fosss and the contracmual teems ol the fnancasl asser prve riwe oy sgeecilied daves o cash B that are seslely praymenis of prncipal and
wsteerst on the prscipal smount o standing

After snnal measieement, sueh financial assers are subsequently swasured ot amertived cost using the effecnve miseest rare (IR miethodd Amomized cost 1
eateulated by raking s account sny discount or premum on weguasinon and fees or costs that are an tepral part of the [ The FIR smomsanon
smchuded i finwnce wmeome i the profit or loss The losses ansing feor smpasment are cocogresd o the statement of profic and loss

Laetr Instruments as farr vaiue theosgh otber camprehensive snonme (171 giele]

A debit mstrument 15 subequently measured ar lar value theough other comprohensive meome f 1t s held withus 3 busineas rmedet whese shiective
achieved by buth collectng contractual cash ows and selling financial assets and the eomtracenal teemn of the asset prve nae on speaified dates w cash feows
that are solely payments of prnepal and inrerest on the principal ameons autstariding Fasr value moverments aee eecogrized n other comngprehiEnsive nenme
(8 &

Edebt imstruments at For value through profis und lase (F'47FPL

FVIPL 15 a cesdual catepery for debt insteuments Any debt mstrament, which doss not meer the cotena for Cateponization as af amontized cost o ax
FNOCE 15 classsfied as a8 FVTPL. Debt mstruments ncluded within the FVTPL categary are measured at fae value wirh all changes recognized in the
statement of profit and loss

Equaty tnuertments

Al equity investments i the scope of Ind AS 109, 15 tal fnstn ', dre 1 at fase value

1 the Company decides to classify an squity insteument a5 a1 VO o then all farr value changes on the instement, exchuding diidends, impaiement pains o
lonses and foregn exchange gams and losses, are recogmized in the OF ]

There s no recyehing of the amounts from OCT o the staserment of profit and loss, even on sale of mvestment

Eaquity mstruments wcluded witkin the FYTPL category aee measuredd s far value sath all changes recognized in the statement of profit and loss,
De-recognition of financial assets

A financial asset 15 primarily de-recognized when the aghts to recesve cash flows from the asset have ecpired or the Company has reansfereed 1ty nghts o
receve cash flows from the asser

Financial lizhilities

Initial recognition

Al financial habihiies are cecopnized sninally ar farr value and transacton cost that 1 antributable 1 the scquisition of the financial habilites s 350 sdiured
These liabilines arc classified a3 amornzed cost

Subsequent measurcment

These habihnes melude are boreowings and depasits Subseguent 1wl recognition, theae labilines age measured at amornzed cost usng the effective
nterest method

De-rec g tran of 1y ial Habilitien

A financial labibity v de-recogriized when the obligation under the babality = dischagged or cancelled or expires. When an exsting finaneal babiliy 1 ceplced
by another from the same lender on substantally diffecent terms, or the temms of an sxssting labnlity are substantially modified, such an exchange or

modification 15 treated as the de-cecogmtion of the angmal lisbility and the recogrution of & new babnlity The difference n the TESpeCtve Carrying amounts is
recognized in the statement of peofit and loss.

Offsctiing of financial instruments

Financral assets and financial babilines are offser and the net amount is reported in the balance shest f there 13 2 cureently enforceable legal nght to offser the
cecogrzced amounts and there 18 an intention o sertle on 3 net basit, 1 realize the assers and settle the habilives simultancously

Impasrment of financial assets

The Company recugnizes loss allowances using the expeeted credit loss (BCL) modeld (o the financial assers which are not fair valued through peofit or loss
Lans allesance for 1ade cecrvables wath no sigrficant financing component is measured at an ameount equal to ifenme ECL. For all other financial asscts,
expected credit losses are d a4t an t equal 10 the rwelve month ECL, unless there has been 2 sigrsficant increase 1 credst nsk from inival
rectgrutiin 6 which case those are measured a1 bietme FCL The amount of expected ceedit losses (or reversal) that 18 requiced to adyust the loss allowance
at the epornng date 10 the amount that 1s eequired 10 be recognived 1 ceeopnized ax a0 EAPAIMET gan or losd in the statement of profit and loss,

- Impairment of non-financial assets

At the e0d of cach ceporting penod, the Company revicws the carrying amounts of it angble and mtangble assets 10 determune whether there 1 any
ndicanon thae those assets have waffered an snpaseiment loss 1 any such mdicason esists, the recoverable amount of the asset s estimated 10 ordee to

determne the svtent of the mnpairment loss Of any, Wheee it 1s nor possible to oynmare the recoverable amount of an individual asser, the Company estimates

the recoverable amount of the cash generatng unit o which the asset belongs Wheee 1 reasonable and conststent basis of allocanon can be sdenafied,
Corpurate assets are also allocated 1o ndvadual cash generanng units, o Gthersse thiey are allocated o

o the smallest group of cash-gencrating units for which 3
reasomable and consstent allucation base can be identified

Recoverable asount 15 the hagher of far value less costs 1o sell and value 1o use. In asserning vaiue i wse, the estimated future cash fows ace discounted to
thetr present value using @ pre-taz discount rate thar reflects current market 2ssessments of the ume value of money and the nsks speaific © the asser for
which the estinates of buture cash flows have nos been adjusted




Nandi Highway Developers Limited

Summary of significant accounting policies and other explanatory information
(Al amounts in ¥ Lakhs, unless otherwise specified)

ik

Impairment of nen-financial assets (Cont'd.)

If the recoverable amount of an asset {or cash-generating untt) is estimated to be less than its carrying amount, the carrying amount of the asser (or cagy
generating urit) is reduced 1o its recoverable amount. An imparment loss is recognized immedntely in the statement of profit and loss, unless the relevan;
asset 1 camned at a revalued amount, i which case the mmpairment loss 5 treated a3 a revaluation decrease

Where an impurment loss subsequently reverses, the carrpng amount of the asset (or a cash-generating umit} is increased to the tevised estimare of s
recoverabie amount, but so that the wnereased carrying amount does not exceed the earrymg amount thar would have been determined had no smpnirment
loss been eecogruzed for the asset {or cash-generating unit) in pror years A reversal of an impairment loss s recogmized immediately n the statement of
prohit and loss, unless the relevant asset s carmed at a revalued amount, in which case the revessal of the mparment loss 18 reeated 35 3 revaluation InCrease

Significant estimates in applying accounting policies

Recoverabibiy of advances/recevables — At each balance sheet date, based on histonical default rates observed nver expected bfe, the management assesses
the expected credit loss on outstanding recevables and advances.

Useful lives of depreciable /amoruzable assets — Management reviews its estimate of the useful lives of depreciable/amorizable assets ar 2ach teportng dars,
based on the expected utility of the assets. Uncertainties i these estimates relate to techmical and economic obsolescence thar may change the unlity of
certain software and other assets.

Defined Benefit Obligation (DBO) ~ Management’s esumate of the DBO 1s based on a number of catical underdying assumptions such s standasd raree of
inflanon, medical cost trends, mortabity, discount rate and anticipation of future salary increases. Vanation in these sssumptons may sigruficantly imgact the
DBO amount and the annual defined benefit expenses

Fair value measurements - M went applies val
PP

()

ion techniques to determune the fair value of financial instruments (where actve mazket quores are nor
available) and non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the mnstrumens
Management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s lengeh transaction
at the reporting date.

Critical judgements in applying accounting policies
Recogrition of deferred rax assets — The extent to which deferred tax assets can be recognized is based on an assessment of the probability of the
Company’s future taxable income against which the deferred tax assets can be utlised.

- Evaluaton of indicators for unpasrment of assets — The evaluation of applicability of indicators of imparment of assets requires assessment of several

extermnal and internal factors which could result in detenoration of recoverable amount of the assets.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the Company
provisions aganst doubtful debrs. However the actual future outcome may be different from ths judgement.

Service Concession Armangements (SCA)- The evaluation of applicability of SCA requires the Management to assess whether the Company has aght o

operate the asset/infrastructure or has ownership of the asset. The Management among other factors considers who regulates the pness ind consmis
residual interest in the asset for determining application of guidance relating to SCA.

the sequeresnent of




Nandi Highway Developers Limited
Summary of significant accounting policies and other explanatory information

{All amounts in T Lakhs, unless othermise specified)

2 Property, plant and equipment ——— . s s s
Land BURES o eachisery Vehicles  cquipments  fixtures Total

Gross block
As at 31 March 2021 85.07 200.63 801.59 15667 78.42 353.03 1675.4]
Addinons 5.54 1335 5.35 843 32.67
Disposale -7.39 739
As at 31 March 2022 85.07 200.63 807.13 162.62 83.77 361.46 1700.69
Addinons 283 88.30 9.60 10073
Dsposals 000
As at 31st March 2023 85.07 200.63 809.97 250.92 93.37 361.46 1801.42
Accumulated depreciation
Upto 31 March 2021 85.07 144.28 763.50 113.84 7272 184.36 136377
Charge for the year 15.14 549 16.07 3.40 5421 8831
Adjustments for disposals -6.70 670
Upto 31 March 2022 85.07 159.42 768.99 117.21 76.12 238.57 144538
Charge for the year 15.09 7.89 2541 4.72 54.90 108.01
Adjustments for disposals
As at 31st March 2023 85.07 174.51 776.88 142.62 80.84 293.47 1553.39
Net block
As at 31 March 2022 85.07 41.21 38.15 4541 7.65 12289 34038
As at 31 March 2023 85.07 2612 33.09 108.29 1253 67.99 333.10

ol

¢
@P@ae-
/ g
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Nandi Highway Developers Limited

Summary of significant accounting policies and other explanatory information

(All amounts in T Lakhs, unless otherwise specified)

Intangible assets

3A

Right to Use Roads Total
Gross block
As at 31 March 2021 484.00 9672.96 1.9% 9674.94
Additions 0.27 0.27
Disposals
31st March 2022 484.00 9672.96 224 9675.20
Additions
Disposals
31st March 2023 484.00 9672.96 2.24 9675.20
Accumulated amortization
Upto 31 March 2021 161.33 8397.78 1.79 8399.57
Charge for the year 80.67 398.97 .66 399.03
Disposals/adjustments 0.00 0.00 0.00 0.00
Upto 31 March 2022 242.00 8796.75 185 8798.59
Charge for the year 80.67 411.14 0.16 411.30
Disposals/adjustments
Upto 31 March 2023 322.67 9207.89 2.01 9209.90
Net block
As at 31 March 2022 242.00 876.22 0.39 £276.61
As at 31 March 2023 161.33 465.07 023 465.31




Nandi Highway Developers Limited
Summary of significant accounting policies and ather explanatory information
(All amounts in ¥ Lakhs, unless otherwise specified)

4 Investments

31 March 2023 3 March 2022
\ oy Currenl mvesirmemis -\Ul‘kil l(\ll'if‘l
Investment on Gove Secunnes [ Trusts (cammed at cost
Nanonal Savings Certnficates (NSO 0.06 0.06
Eguity shares w Nandi Econormuc Condor Enterprise Ltd - (No of Shares 52,50,000) 8100 00 0.00
A100.06 0.06
5 Loans
31 March 2023 31 March 2022
Non-current assets
Securty deposits 402.54 402,32
402.54 402.32
7 Deferred rax assets (Net)
31 March 2023 31 Magch 2022
A Non-current
Deferred tax asset ansing on account of ©
On account of Depreciation & Employee Benefits 248.88 24097
Less:
Deferred tax habilines ansing on account of
On account of Depreciation & Employee Benefits 0.00 0.00
248.88 240.97
6 Other financial asseis
31 March 2023 31 March 2022
A Non-current
Fixed deposits with banks (Matunry period is more than 12 months) * 42.76 362.76
42.76 362.76
B Current assets .
{Unsecured, considered good unless otherwase stated)
Interest recervable on fixed deposits 17.66 103.30
Bank Balance other than cash & cash equivalents 798.58 133.58
816.24 291.88
8 Other assets
31 March 2023 31 March 2022
A Non-current
{Unsecured, considered good unless otherwise stated)
Advance income tax {net of provision] 1328.54 905.75
Advance to supplers/service providers
- Considered good 368.07 365.64
Advances towards land acquisinon 15255.69 15255.69
16952.30 16527.08
B Current
(Unsecured, considered good unless otherwise stated)
Prepaid expenses 4.65 4.88
Other Advances 1254.87 1186.90
1259.52 1191.79
9 Cash and cash equivalents
31 March 2023 31 March 2022
Cash on hand 5.31 5.75
Balances with banks
1 current accounts T 396.70 292.74
402.01 298.49
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Nandi Highway Developers Limited
Summary of significant accounting pohcies and other explanatory infarmation
{All amounts in ¥ Lakhs, unless otherwise speaified)

12 Other financial hahilites

M March .
2023 3 March 2022
A MNon-current o
Lease latality 216,74 3271
216.74 M2
e ey
B Current
Cureent matunnes of long-term debt 3998.63 1458.05
mﬂz& “53’05
mm
14 Other liabilities
3 March 2023 3 March 2022
A Non-current
Other long term Tabilines 600.05 168.63
600.05 468.63
B Current
Stanutory dues 147.08 109,62
' 147.08 109.02
T e
15 Trade pavables
31 March 2023 3 March 2022
Dues 1o micro enterprises and small enterprises .00 0.00
Dues to creditors other than micro enterprises and small enterprses 35.01 27.09
35.01 27.09
b ]

For the year ended 31 March 2023

Ouzstanding for following periods from due date of Payment
More
Particul =
articulars Not Due Less than 1 1-2 2-3 : Total
Year Years Years
3 Years
(i) MSME 4.00
(i) Others 0.00 35.01 0.00 0.00 0.00 35.01
{ii) Disputed dues-MSME 0.00
{iv } Disputed dues-Others 0.00
Total 0.00 35.01 0.00 0.00 0.00 3B.01
For the year ended 31 March 2022
OQutstanding for following periods from due date of Payment
More
Particul R
culars Nt Dige Less than 1 1-2 2-3 —_— Total
Year Years Years
3 Years
() MSME .00
3 0.00 27.09 0.00 0.00 0.00 roe
{ii) Others
0.00
(i) Disputed dues-MSME
(iv ) Disputed dues-Others 0.00
Total 0.00 27.09 0.00} 0.00{ 0.00 27.09
13 Provisions
31 March 2023 31 March 2022
A Long-term
Provision for employee benefits:
- Provision for granuty 109.49 125.93
- Provision for compensated absences 85.69 90.82
195.18 216.75
B Short-term
Other Shorr Term Provisions 1334.47 856.88
856,88

1334.47
e —



Nandy Highway Developess Limited

Summary of agnificant secounnng poheres and other explanatory infarmanon
(AL amounts in T Lekhs, aniess sthersise spreified)

BB Barrswings
Parniculars Nature of Security Repayment details HMarch 2023 M March 20z
Term Laans from banks and others R —
Axis Fipenee Ltd  The Pacility, all interest, additional penal 4, thereon, costs, charges, expenses and all  Repayable in 16 squal B3 3805
ather momses  respect of the facility shal be secured by: Menthly instalments
1) Furst & amnp; exelusive charge on both presenr and future current assers of NHDL, starting feom Oetiber |,
(2 Fasst Samp; exclusive charge over cash flows of NHDL: 2022

() Assignment of all the borrower's ghes, ttle and interese, benifits, claims and demands as stupulated
i the progecs documents (including but ot imited to concession agreement] in the peomits, approvals
snd clearences portanimg 0 the Progeer, and woany letsee of credit, guarantee, perfoemance bend
provided by any party w the peoeet Documents, and all msurnce conteacts? insurance proceeds
pertanung to the progeet.

{4) First &amp; exclusive charge on the [SRA service Reserve, Major Maintainance Reserve, Rerension
Momes, erc and other reserves and any other bank accounts of b wherever 1

(5) First charge by by way of equitable mortgage over ~ 45 acres of noo-agriculiural land parce! owned
by SBK PPL located on Bengaluru - Mysuru Infrastructure Corrddor (NECE Road), Bangalore;

{6) Corporate Guarantee from SEK Propernes Pavate Limited to the extent of securiry provided;

The interest on above teem loans from banks are linked to the respective banks base rates. L5




Nandi Highway Developers Limited
Summary of significant accounting policies and other explanatoty information

(All amounts in T Lakhs, unless otherwise specified)

14 Revenuc from operations
31 March 2023 31 March 2022
Revenue from toll collections 11625.28 8234 21
11625.28 8234.21
15 Other income
31 March 2023 31 March 2022
Interest income 36.99 64 3%
Parking fees 4504 1837
Miscellaneous income 9.34 234
Lease Rent for Advertisement on Hoarding 3.62 357
94.99 10%.66
16 Employee benefits expense
31 March 2023 31 March 2022
Salanies and wages 804.88 727 69
Contribution to provident and other funds 131.48 12339
Staff welfare expenses 11.77 1030
948.12 861.39
17 Finance costs
31 March 2023 31 March 2022
Interest cost 38222 395 60
Processing fees 211.86 13530
Bank charges 0.35 143
Interest on lease liabilities 31.66 5165
626.10 607.97
18 Other expenses
31 March 2023 31 March 2022
Toll road operation expense 1427.51 SR
Office maintenance & administration expenses 406.51 33322
Travelling expenses 6.22 342
Professional fees 63.66 219.13
Payment to auditors for Statutory audit 420 500
1908.33 140121




Nandi Highv'vay Developers Limited

Summary of significant accounting policies and other explanatory information

(All amounts in T Lakhs, unless otherwise specified)

19 Tax expense

31-Mar-23 31-Mar-22
A Tax expense comprises of: e
Current max 1334 47 856 RR
Diefereed 1ax .92 628
Income tax expense reported i the statement of profit and loss 1326.55 850.60
B
The major components of income tax expense and the reconciliation of
expected tax expense based on the domestic effective tax rate of the
Company at 25.17% (31 March 2023. 25 17%) and the reported tax expense
n profit or loss are as follows:
Book profits before tax from continuing operations 763774 4904 29
Book profits before income tax 7637.74 4904.29
Effectuve tax rate in India 17.47% 17.47%
Expected tax expenses charged/ (credited) 1334.47 856.88
Tax effect of amounts which are not deductible/ (taxable) in calculating taxable income:
Effect of non-deductible expenses -7.92 -6.28
Income tax expense 1326.55 850.60
C Recognised deferred tax assets and liabilities
Deferred tax asset arising on account of ;
Expenses allowable on payment basis - g
Granuty 31.88 36.67
Leave encashment 2495 2645
Bonus 21.89 18.00
Less: Deferred tax liability arising on account of ; - .
Depreciation 170.15 159.85
Impact of financial assets and liabilities carried at amortized cost -
Others - .
248.88 240.97
20 Earnings/(loss) per share (EPS)
31 March 2023 31 March 2022
Weighted average number of shares outstanding during the year 375.00 375.00
Add: Dilutive effect of stock options 0.00 0.00
Weighted average number of shares used to compute diluted EPS 375.00 375.00
Net profit after tax attributable to equity shareholders 6311.19 4033.69
Earnings per share
Basic (T) 16.83 10.81
Diluted (%) 16.83 10.81
Nomunal value - Rupees () per equity share 10 10

21 Assets pledged as security

The carrying amounts of assets pledged as secunity for current borrowings (refer note 12 B).
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Nandi Highway Developers Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ Lakhs, unless otherwise specified)

25 Financial risk management
Financial nsk factors

Phe Company's activities has lrrred exposure to marker nsk, hquidity nsk and credi psk Thise tiore explams the sources of nsk which the I

ntty i
exposed o and how the entity manages the sk and the related impact in the financial statements

| Risk Exposure arising from Measurement
Credit nsk Cash and cash equivalent, trade recewvables, financial assers Ageing analysis
measured ar amortized cost
Laquidity risk Borrowings and other financial liabilities Ralling cash flow forecasts
Market nsk - Interest rate Long-term borrowings at vanable rates Sensinvity analysis

The Company's nsk management is carried out by the management under policies approved by the board of direcrors. The board of directors
provides wntten principles for overall risk management, as well as policies coveting specific areas, such as interest rate risk, credit risk and investment
of excess bqudiry,

a. Credit risk
Credit nsk anses from cash and cash equivalents, trade receivables, investments carried ar amortized cost and deposits with banks and financul
mstitutions.

Credst nick management

The finance function of the Company assesses and manages credit nisk based on internal credit ranng system Internal credt mnng s performed for
cach class of financial instruments with different characterstics,
The Company enjoys very negligent credit risk, due its revenues are gencrated through cash or against advance payment. Orver the years the
Company witnessed 100% realisation of advances given.

b. Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the avallability of funding through an adequare
amount of committed credit facilities to meet obligations when due. Due to the nature of the business, the Company maintains Hexcbulity in funding
by maintainung availability under committed facilities.
Management monitors rolling forecasts of the Company’s liqudity position and cash and cash equivalents on the basis of expected cash flows The
Company takes into account the liquidity of the market in which the entity operates.
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Nandi Highway Developers Limited

Summary of significant accounting policies and other explanatory information
(All amounts in T Lakhs, unless otherwise specified)

26

Maturites of financial habilities

The tables below analyse the Company's tnancal habiines into celevant matunty groupiags ased on their contractual matuntes for all financu]
habilines The amounts disclosed n the table are the contractual undiscounted cash flows

As at 31st March 2023 Less than 1 year  1years to5years 5 years and above Toal
Non-denivatives

Borrowings* 3998.63 199863
Future interest payments 149.69 . 149 69
Trade payables 3501 : - 35.01
Toral 4183.34 - - 4183.34
As at 31st March 2022 Less than 1year  1yearsto5years 5 years and above Total
Non-derivatives

Borrowings* 1458.05 . 1458 05
Future interest payments 116.64 : 11664
Trade payables 27.09 - : 27 (9
Total 1601.79 - - 1601.79

" including current matunties of long term debr.

Interest rate risk

The Company’s fixed rate borrowings are carried at amortized cost. They are thecefore not subject to intecest ate ask as defined mn Ind AS 107,
"Financial Instruments - Disclosures’, since neither the carrying amount nor the future cash flows will fluctuate because of a change in marker interest
rates.

The Company’s variable rate borrowing is subject to interest rate. Below is the overall exposure of the borrowing:
31 March 2023 31 March 2022
Variable rate bocrowing .

Fuxed rate borrowing 399863 1458.05
Interest free borrowing .
Total borrowings 3998.63 1458.05

Interest rate risk

Profit or loss is sensitive to higher/lower interest expense from borrowings as 2 result of changes in interest rates. Interest rate risk pomaciv anses
from floating rate borrowing, including various revolving and other lines of credit. The Company’s borrowings are pamasily in fited ate and intezest
free borrowings, which do not expose it to significant interest rate nsk.

Capital Management
The Company’s objectives when managing capital are to:

Safeguard their ability to continue as a going concern, 5o that they can contnue to provide tetums for shareholders and benefits for other
stakeholders, and maintain an optimal capital structure to reduce the cost of capital.

In order to mainnin or adjust the capital structure, the Company may adjust the amount of dividends pud to shareholders, retum capial 1o
shareholders, issue new shares or sell assets to reduce debt.

The Company monitors its capital using gearing ratio, which is net debt divided by total equity. Net debt includes long teem borrowings, shoct term
borrowings, current maturues of long term borrowings less cash and cash equivalents and other bank balances.

31 March 2023 31 March 2022

Borrowings 3998.63 1438.05
Less: Cash and cash equivalents -42.01 -208.49
Net debt 3596.62 1159.57
Total equity 22656.89 17325.21
Geanng rato 0.16 0.07

(1) Equity includes all capital and reserves of the Company that are managed as capital




Nandi Highway Developers Limited

Summary of significant accounting policies and other ex

(All amounts in ¥ Lakhs, unless otherwise specified)
26 A Ratic analysis

a) Current Ratio

planatory information

Particulars 31 March 2023 31 March 2022 |
Current assets 2477.77 1782.15
Current liabilities 5515.19 2451.04
Current ratio 0.45 073
% change from previous year -38.21%

?Reason for change morethan 25%: Due to increase in Loans

D) Debt-Equity ratio

Particulars 31 March 2023 31 March 2022
Non-current borrowings 1511.98 294.09
Current maturities of long-term borrowings 3998.63 1458.05
Overdraft/ working capitai

Total debt 5G10.41 2456.14
Total equity 22656.39 17325.21
Debt-equity ratio 0.22 0.14
% change from previous year 56.00%

Reason for change morethan 25%: The reason for Increase in ratio is the company has earned mors profit

c) Debt Service coverage ratio

Particulars 31 March 2023 31 March 2022
Profit before exceptional items and tax T637.74 45904 29
Add. Depreciation and amortisation expense 59998 368.08
Add. Interest on long term loans 38222 399 604
Add: Interest on lease liabilities 31.66 3L65
Earnings available for debt services 8651.50 5923.54/
Repayments made during the period / year

interest paid on long term loans 33222 99 60
Interest paid on lease liabilities 3166 3163
Principal repayment for long term loans 60096 4383 06
Principal repayment for lease liabilities 9597 49 90
Total interest and principal repayments 4728.59 3009.51
Debt service coverage ratio 1.83 118
% change from previous year 54.73%

Reason for change morethan 25%: The reason for Increase In ratio is the company has earned more profit

during the year

d) Return on equity

Particulars 31 March 2023 31 March 2022

Profit for the period 637 74 400429

Total equity 22056 89 173252

Return on equity NT1% 28.31%

Return on equity (Annualised) W% 28.31%
13.09%

% change from previous year

e) Inventory turnovar ratio




26 A Ratio analysis {cont'd)
g) Trade payables turnover ratio

h) Net capital turnover ratio

Particulars

31 March 2023

31 March 2022 |

Revenue from operations 11625.28 823421
Current assets 2471.77 178215
Current Habilities 5515.19 2451.04
Working capital -3037.41 -668.88
Adjusted working capital - -
Net capital turnover ratio -26.13% 8.12%
Net capital turnover ratio (Annualised) (0.35) (0.08)
% change from previous year 328.86%

Reason for change morethan 25%: The reason for Increase in ratio is the company has earned more revenue

during the year

i) Net Profit ratio

Particulars 31 March 2023 31 March 2022
Profit for the period/ year 7637.74 4904 29
Revenue from operations 11625.28 8234.21
Net Profit ratio 65.70% 53.56%
% change from previous year 10.31%

) Return on capital employed

Particulars 31 March 2023 31 March2022 |
Profit after tax 6311.19 4033.69
Add: Tax expenses/(credit) 1326.55 850.60
Add: Finance costs 626.10 607.97
Earnings before interest and tax 8263.84 5512.26
Equity 22656.89 17325.21
Long term debt 3998.63 1458.05
Capital employed 26655.52 18783.27
Return on capital employed 31.00% 23.35%
Return on capital employed {Annualised) 41.34% 29.35%
% change from previous year 40.86%

during the year

Reason for change morethan 25%: The reason for Increase in ratio is the company has earned more revenue




Nandi Highway Developers Limited
Summary of significant accounting policies and other explanatory information
(All amounts in T Lakhs, unless otherwise specified)

27 Leases
Operating lease
The company has taken vanous residential/commercial premises on cancellable operating leases. As per the terms and conditons
mentioned m the respective lease agreements, the same are generally renewed on expiry of the lease penod and there is no lock-in-penod

n such operatng lease taken by the company Rent expense debited to statement of profit and loss for above mentioned cancellable
operanng leases for the vear ended 31 March 2023 Rs 127,62,815 (for the vear ended 31 March 2022 1s Rs 121 535,063 )

28 Events occurring after the reporting date

No adpusting or significant non-adjusting events have occurred between 31 March 2023 and the date of authonzation of these standalone
financial statements.

29 Commitments:

Particulars 31 March 2623 31 March 2022
Estimated amount of contracts remaining to be execured on capital account and . ' .
not provided for (net of advances)

30 Conﬁnggr Habilities:

31 March 2023 31 March 2022

Claims against the Company not acknowledged as debts

31 Corporate social responsibility

Corporate Social Responsibility (CSR) Where the company covered under section 135 of the companies act, the following shall be disclosed
with regard to CSR actvites:-
(a) amount required to be spent by the company

dunng the year 74.60 Lakhs

(b) amount of expenditure incurred, 77.5 Lakhs

{c) shortfall at the end of the year, Nil

(d) total of previous years shortfall, Not Applicable
(e) reason for shortfall, Not Applicable

(f) nature of CSR activities, Rural /Social Development




Nandi Highway Developers Limited
Summary of significant accounting pobeies and other explanatony information
{All amounts in ¥ Lakhs, unless otherasse specified)

32 A Defined benefit plan

The Company bas funded granin plan The Company prowsdes for gransity for cnplovess a5 per the Payment of Granity Act, 1572 Employees
whnmmmmmmmeﬁmam%ﬁmrsmé@&t‘wgrsmm—a:zb@mmaz’is&gs-m;ﬂ:n-&xmhmra{mmﬁ]ﬁw
wtwement age As at 31 March 2003 snd 31 Maech 2022 the plan assers were mvestnd in searer managed funds

The followag tables st cun the funded stans of gratuery plans sl the amount secopmered i Company's finsnel staterments

31-Mar-23 3M-Mar.22
I The amounts recognized in the Balance Sheet are as folloms.
Present value of the oblganion 33 a1 the end of the vear 40571 365
Faw value of phin assets as a2 the end of the vear 22 -250.38
Net habiluty recognized in the Balance Sheet 106.49 12593
2 Changes in the present value of defined bepefit obligation
Defined benetir obligation as at beginaung of the year 37650 36082
Service cost
- Current servive cost 193 B’
- Past service cost G0 2.00
Interest cost 2660 2414
Actwariad lasves! gans) arizing from
- change in demographuc assumprions 0.00 0.00
- change = financial assumptions -13.36 -13.34
- eXperience varance “6.5% 1377
Benefits pad 137 805
Defined benefit obligaton as at the end of the vear 39T 37650
3 Changes in the fair value of plan assers
Farr value as at the beginning of the year 25058 236.64
inrerest on plan asset - Loy 16.14
Rewum on plan assets 033 -LE0
Conmbunons 634 484
Benetits paid -1.37 805
Fatr value as at the end of the year 7463 25058
Non-current 13306 13593
Current :
Aummplons used in the abore raivazans are ar wwder
Interest rate 1200% 12.00%
Discount rate 7500 = a2
Salary increase 12.00%% 1200%
Abrition raze
21-30 6% 5%
3140 1% 1%
41-30 fra 2%
51-37 T T
Retirement age (in vears) 38 38
dndan Assured Lives Momlity (2012
Mortaliry 1410k Table
4 Net gratuity cost for the year ended 31 March 2023 and 31 March 2022 comprises of following components.
Service cost 2793 2871
Net interest cost on the net defined benefir labiliry 9.92 .07
37.84 L 35.78
5 Other Comprehensive income/ (loss)
Change 1n financual assumpeons 1336 -15.4
Expenence variance (Le. actual expenence vs assumpnons) £.59 Kk%si
Rerurn on plan assets, excluding amount recognized n net interest expense Q54 1.00
Change tn demographic assumptions : i i 0.00 0.00
-20.49 -28.11




Nandi Highway Developers Limited
Summary of significant accounting policies and ather explanatory information
(All amounts in ¥ Lakhs, unless otherwise specified)

32 B. Defined contribution plan
The Company provides benefits in the manure of defined contribution plans viz, emplogee state nsurance scheme, provident fund and
superannuation fund for qualifpng emplovees. Under these Schemes, the € ‘ompany is required to contribute a specified percentage of the
payvrodl costs 1o fund the benefits. The Company recognssed 31,0948 978 (31 March 2022 2 1,25,92 805} towards contribution for mentioned

funds i the Statement of Peofit and Loss The contnbutions pavable 1o these plans by the Company are ar rates specified in the rules of the
Schemes

€. Sensitivity analysis
Deseription of Risk Exposures

Valuations are pecformed on certain basie set of pre-determined assumptions which may vary over time. Thus, the Company is exposed to
vanious nisks i providing the above benetit which are as follows:

Interest Rate Risk: The plan exposes the Company to the risk of fall in interest rates. A fall in interest rares will result in an increase in the
ultimare cost of providing the above benefit and will thus result in an increase in the value of liabtlity (as shows in financial statements).

Liquidity Risk: This is the risk that the Company is not able to meet the shaet teem benefit pay-outs This may arise due to non availability of
enough cash/cash equivalent 1o meet the labilities or holding of illiquid assets not heing sold in time.

Salary Escalation Risk: The present value of the above benefit plan 13 calculated with the assumption of salary increase rate of plan
participants in future. Deviation in the rate of increase in salary in future for plan participants from the rate of increase in salary used to
determine the present value of obligation will have a bearing on the plan's liability.

Demographic Risk: The company has used certain mortality and attrition assumptions in valuation of the lability. The Company is exposed
to the risk of actual experience turning out to be worse compared to the assumption.

Regulatory Risk: Gratuity benefit is paid in accordance with the requirernents of the Payment of Gratuity Act, 1972 {as amended from rime
to time) There is a risk of change in regulatons requiring higher gratuity pay-outs (for example, increase in the maximum liability on granary
of T 20,00,000)

Asset Liability Mismatching or Market Risk: The duration of the Liabuiry 15 longer compared 1o duration of assets exposing the company
to market risks for volanlines/ fall in interest rate.

Investment Risk: The probability or likelihood of occurrence of losses relative to the expected return on any partcular tnvestment

Significant acruarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and
mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end
of the reporting period, while holding all other assumptions constant. The results of sensitivity analysis is given below:

Gratuity
; 31 March 2023 31 March 2022
Particulars
Decrease Increase Decrease Increase
Duscount Rate (- / + 0.5%) 7.50% -5.10% 7.20% -3.79%
Salary Growth Rate (- / + 0.5%) -4.36% 12.00% -4 96% 12000

Sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the assumptions may be correlated. There are changes from the
previous period 1n the methods and assumptions used in preparing the sensitivity analysis.

There is no change in the method of valuation for the prior period.

D. Effect of Plan on Entity's Future Cash Flows

a) Funding arrangements and Funding Policy

The Company has purchased an insurance policy to pravide for payment of gratuity to the employees. Every vear, the insurance company
carries out 2 funding valuanon based on the latest employee data provided by the Company. Any defiair in the assers arising as a tesult of such
valuaton is funded by the Company,

31 March 2023
b) Expected Contnibution duning the next annual reporting period
The Company's best esnmate of Contribution during the next year 893 15.00
€} Maruriry Profile of Defined Benefit Obligation
Weighted average duraton (based on discounted cash fows) 11.31 years
Expected cash flows over the next (valued on undiscounted basis):
1 year 365 17.09
210 5 years 3.86 108.84
6 10 10 years & above 4.06 954.24



Nandi Highway Developers Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ Lakhs, unless otherwise specified)

33 Related party transactions
A. Details of related parties:

Description of relationship Names of related parties o
Holding Company (HC) M/ BF Unlities Lamired
Key Managenal Personnel (AP Me Shivkumar Kheny, Execunve Director
Mr N Bala Krshua, CFO), (5
Enterprises aver which Company has M/s Nands Economic Corndor Enterprise Led (NECE;
significant mfluence M/s Nandi Infrastructure Corador Bn terprise Led, (NICE)

M/s BF Investment Limited

Mr. Ashok Kumar Kheny

M/s Jaypatri Investments Pyt Led,

M/s Karanja Project Management Consultaney LLP

B. Details of related party transactions during the year ended 31 March 2023 and 31 March 2022:

Enterprises over which
Nature of Transaction HC KMP the Company has
significant influence

Received/(Paid) towards Goods/Service
For the Year 2022-23 - - 21543
For the Year 2021-22 -

-152.09
Remuneration to KMP
For the Year 2022.23 - 176.77
For the Year 202122 . 186.20
C. Details of related party balance outstanding as at 31 March 2023 and 31 March 2022

Enterprises over which
Nature of Transaction HC EMP the Company has
significant influence

Balance of advances outstanding
For the Year 2022-23 = - 1551 64
For the Year 2021-22 - - 152262

34 Previous year Figures are Regrouped / Reclassified wherever necessary to correspond with the Current years classification /Dhsclosure

For and on behalf of the Board of Directors of
For 5.Panna Raj and Associates
Chartered Accountants Nandi Highway Developers Limited
Firm's Registration No. : 00225098
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Proprietor Execunve Director Director Chief Financial Officer &
Membership No. : 26366 DIN: 01487360 DIN: 00963838 Company Secrerary
Bengalury _Q‘;h , Bengaluru Bengalury Bengaluru

18th May 2023 18th May 2023 18th May 2023 18th May 2023
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